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It is common to look at a duplex and think, "what 
would this rent for?" to determine its market value 
as an investment property.  It's also common to 
look at a property in Hawaii, Tahoe, or some other 
vacation destination and think, "what kind of rent 
could I get per week?" Now, with the advent of 
short term rental sites like Airbnb and VRBO, you 
are able to ask the latter question in your own 
neighborhood in Redwood City, San Carlos... really 
wherever.  

Airbnb has created a legitimate and competitive 
short-term rental market that suburban home-
owners can now leverage to generate supplemen-
tary, or in some cases, quite substantial income. In 
regions like the Bay Area where people often 
travel for business and need to quickly and easily 
find a place to stay, using Airbnb can be particu-
larly lucrative. At the time of writing this, an 
Airbnb search for rentals in the Redwood City 
area yields over 300 results at an average of $223 
per night! At that rate, a week-long business trip 
or vacation for someone else could translate to 
over $1,500 in rental income for a homeowner. And 
it’s not just lucrative, it’s also super easy. A client 
of ours just recently rented out a 2 bed/2 bath 
portion of his 3 bed/3 bath Redwood City home at 
$1,000 for four nights – with minimal effort on the 
homeowner’s part. 

Airbnb’s viability as a rental income generator 
may soon begin to enter the dialogue between 
the real estate agent and the client when assess-
ing a property’s value. Whether you have “too 
much home”, are a frequent traveler, or have an 
in-law unit you’d like to make use of, Airbnb allows 
you to capitalize. There is even a website called 
Everbooked that will analyze local short term 
rental markets to help Airbnb users set a competi-
tive rate for their rental!

For those who still have reservations about host-

ing through Airbnb, Everbooked recently
released a report that may quell some of your 
fears. According to the report, 60% of NEW 
Airbnb hosts fear that guests may damage, 
steal, or abuse their property. But for survey 
respondents who had PREVIOUSLY hosted 
through Airbnb, this number dropped to 20%. 
More experienced hosts cited “not getting 
enough bookings”, “reliable housekeeping”, 
and “regulations/fines” as common concerns . 

The good news for homeowners on the Penin-
sula is that no Airbnb regulations exist as of 
yet - though that may only be a matter of 
time. In the early part of 2015, San Mateo City 
officials mulled over the idea of imposing a 
hotel tax on Airbnb users, which never came 
to fruition. In other cities like San Francisco, 
San Jose, and Santa Clara, a hotel tax has 
already been implemented.

The bottom line is that, even with a hotel tax 
on Airbnb users on the Peninsula, it is worth 
discussing rental options like AirBnb and VRBO 
with your realtor when purchasing a home, 
and how you could be benefitting from this 
recent boom in the short-term vacation rental 
market.

Bryan Jacobs
RealSmart co-founder

bryan@realsmartgroup.com
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NEIGHBORHOOD SPOTLIGHT
The Eichler Effect

RS FUND OHIO - SOLD!
Purchased: $1,050,000
Sold: $1,625,000

Want to Get Involved?
Call to learn more about the RealSmart

Fund and how you can invest in real estate 
through a limited liability partnership:

(650) 363-2808

Camilo Perez
Realtor

camilo@realsmartgroup.com

CURRENT PROJECT - RS FUND MADDUX

Just around the corner from our last project on Ohio is 
our current project on Maddux.  This property started off 
as two separate units, which we have since connected.  
When it’s all said and done, we’ll have a very spacious 
completely remodeled 4 bed, 3 bath home in one of 
Redwood City’s hottest neighborhoods- Woodside Plaza. 

In a time of strong economic performance and job 
growth here on the SF Peninsula, it has become com-
monplace for new homeowners and real estate inves-
tors to tear down and rebuild dilapidated or out of style 
homes to maximize their market value.  Despite this, 
the peninsula’s many Eichler tracts have, for the most 
part, managed to resist these character changing 
trends.  I attribute this to two factors: activism within 
Eichler communities to preserve what they believe to 
be historic neighborhoods, and the Eichler owner’s 
genuine appreciation for the iconic mid-century 
modern look.

You’d be hard pressed to find a city more vigilant about 
preserving their history than Palo Alto.  As such, it 
comes as no surprise that Palo Alto has been among 
the most active in fighting to preserve their Eichler 
neighborhoods.  In 2005, residents of the Green Gables 
and Greenmeadow Eichler tracts succeeded in having 
their neighborhoods placed on the national registry of 
historic places.  While this designation doesn’t express-
ly prohibit anyone from purchasing and demolishing an 
Eichler, it establishes a hostile environment towards 
anyone with those intentions.

But even without a collective effort within a community 
to preserve them, Eichler neighborhoods seem to resist 
change more than others.  Take the Atherwood subdivi-
sion in Redwood City for example.  Despite being one 
of the first Eichler tracts (developed in 1950), there 
have been no major movements to preserve them.  Yet 
for the most part they remain intact.  We were able to 
gain some insight as to why that may be recently when 

we actually purchased one of the Atherwood Eichlers 
and had a chance to speak with the neighbors.  It was 
clear that everyone we spoke to felt an attachment to 
their Eichlers, either for their historical significance, 
their “bring the outside in” design concept, or a 
combination of the two.  So when these homeowners 
decide to renovate, they do so in a manner that is 
sensitive towards preserving the Eichler style.  They 
update the homes rather than rebuild them.

Whether or not you appreciate the Eichler style - glass 
walls and atriums designed to blur the line between 
outside and in, and vaulted wood beam ceilings over 
an open floorplan to create an airy living space - 
these homes represent a unique time in architectural 
history.  To learn more, about Eichlers head to 
www.realsmartgroup.com/EichlerHomes

172 Atherwood Avenue, Redwood City

constructing of the new staircase that will
connect the two previously separate units
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Old, outdated cabinets Same cabinets, fresh new look

YOUR MORTGAGE TEAM
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MORTGAGE UPDATE

DON’T THINK TWICE... JUST PAINT IT WHITE! Karen Vega
RealSmart Co-Founder

karen@realsmartgroup.com
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Monthly Payments on $1M 30-Year Mortgage

Since January of this year, lower interest rates translate to an average savings of 
about $140 in a monthly payment towards a million dollar mortgage 

In our last newsletter, we talked a 
little about how we help our clients 
refinish, repair, and make minor 
improvements to their properties in 
a way that minimizes cost and 
maximizes final sales price. Usually, 
this involves repainting some older 
features of the home that you may 
not have the time or money to 
replace (cabinets, trim, doors, etc).  
And when it comes to this, our 
philosophy is very simple - don’t 
overthink, just paint it white. It’s 
bright, clean, it compliments every-
thing, and never goes out of style.

You might come across an article in 
a magazine or online titled “Hot 
Pink is the new Blue”, or “Why Lime 
Green is The Hottest Color This 
Spring”, and think to yourself, “Wow, 
I bet if I paint my kitchen cabinets 
lime green, and all the bedroom 
doors hot pink, I’m sure to grab the 
attention of today’s homebuyers!”  
Sure, there’s a chance that your 

bold choice of colors will resonate 
with someone. But you better hope 
that this someone strolls through 
your open house because you’ve just 
alienated the entire demographic of 
buyers who don’t want the inside of 

their home to look like rainbow 
sherbet.

But even when it comes to colors 
more subdued than hot pink and 
lime green, we feel that white is 
always the safest bet. No one ever 
walks away from an open house 
saying, “Honey, did you see those 
hideous white cabinets?!”

So really - just paint it white...

AN EASY WAY TO MAKE OLD LOOK NEW

*Rates reflect national averages and assume you pay up to 1 point plus closing fees
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FEATURED LISTING 172 ATHERWOOD AVENUE
REDWOOD CITY

ORIGINAL 1950 EICHLER 
HOME

This authentic 4 bed, 2 bath 
Eichler was among the first ever 
built.  It has been renovated in a 
manner that preserves the Cali-
fornia  modern look.  Vaulted 
wood beam ceilings, and glass 
walls work together perfectly to 
create huge open spaces, per-
fect for entertaining friends and 
family.


