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Though there doesn’t seem to be a consensus 
among economists that a causal relationship 
exists between the stock and real estate mar-
kets, recent history shows that wherever the 
stock market goes, home prices follow.  Going 
back to the dotcom crash of 2000-2002 all the 
way to today, you can chart home prices 
against one of the major stock market indices 
and see almost identical trend lines.  The chart 
above demonstrates this relationship, specifical-
ly with San Mateo County home prices and the 
Dow Jones Industrial Average.  While it might be 
hard to see in this newsletter, for nearly every 
peak and valley in the DJI there is a correspond-
ing fluctuation in home prices.

There are many links between the stock and real 
estate markets that could help explain their rela-

tionship, and I won’t pretend to be qualified 
to elaborate on all of them.  However, as a 
Realtor who has represented hundreds of 
buyers throughout my career, I can tell you 
that it is very common for stock invest-
ments to be used to help fund down pay-
ments on home purchases.  This is especial-
ly true in regions like San Mateo County, 
where in the month of April a 20% down 
payment on the average home purchase 
would have been roughly $375,000.  Since 
most people don’t have that sort of cash 
just sitting in their savings accounts, they 
often tap into stock based retirement funds 
to make up the difference.  For these 
people, a surge in stock value means a 
surge in purchasing power.  With this in 
mind, it’s not all that surprising to see home 
prices ebbing and flowing right alongside 
the stock market.  

So while it’s hardly a proven science, the 
theory at the very least passes the eye test.  
If you’re looking for an indicator of where 
San Mateo County home prices could go 
next, keep an eye on the stock market.

Dow Jones vs. San Mateo County 
Single-Family Home Prices
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In our last newsletter, we updated you on the 
completion and sale of our fixer project on 
Ohio Avenue in Redwood City.  Since that 
time, the RealSmart Fund has purchased and 
sold another property - on Molton Avenue in 
the beautiful Beverly Terrace neighborhood 
of San Carlos.  While we initially planned to 
rehab the property ourselves, we ended up 
accepting an offer to purchase to property 
as-is prior to any work being done.  As much 
as we would have enjoyed bringing this 
rebuild to fruition ourselves, we felt to more 
prudent move was to take the quick and 
easy return on investment.  So our focus is 
back to finding the next RealSmart Fund 
Project.  Stay tuned to find out where that 
might be!

The Millbrae Planning Commission was recently  
given its first chance to formally review a mas-
sive mixed use development to be built adjacent 
to the city's Caltrain/BART staions.  The "Serra 
Station" proposal calls for the construction of 
440 housing units, 290,000 S/F of office space, 
and 13,200 S/F of retail - contained in two 10-sto-
ry buildings and one 9-story building.  This proj-
ect is one of two major developments proposed 
in a 116 acre site surrounding the Millbrae Station, 
part of a city-led effort to build a vibrant eco-
nomic hub around one of the peninsula's most 
central and connected transit centers.  The other 
project, "Gateway at Millbrae Station", is propos-
ing the construction of over 300 rental housing 

units, 47,000 S/F of retail, and 160,000 S/F of 
office space.

In February of last year, city officials approved an 
update to the Millbrae Station Area Specific Plan, 
which preemptively completed much of the envi-
ronmental work necessary for the development 
of the 116 acre site.  Plans were submitted for both 
of the aforementioned projects shortly after the 
update was approved by city council, but they 
had to go through a lengthy public review pro-
cess before finally being put in front of the Plan-
ning Commission.

The Millbrae station certainly has the potential to 
become something special.  It is the largest inter-
modal terminal West of the Mississippi - connect-
ing BART, Caltrain, SamTrans, and if all goes as 
planned, the California high speed rail.  It also 
happens to be the peninsula's most central public 
transit hub, offering easy access to the East Bay, 
SFO, the Oakland Airport, San Francisco, and San 
Jose.  With the area around it developed, this 
station could become a desirable place for 
people to to eat, shop, work, and live, rather than 
what it is now - a pitstop that travelers hurriedly 
pass through en route to their final destination.

MILLBRAE STATION SET FOR
MAJOR TRANSFORMATION

REALSMART FUND MOLTON



 

MORTGAGE UPDATE
Your Mortgage Team:
George McFaden - george.mcfaden@supremelending.com - NMLS#344084
Laurie Musielak - laurie.musielak@supremelending.com - NMLS#253971

*Rates reflect national averages and assume you pay roughly half a point plus closing fees

Hopeful home buyers often come to loan officers with a bank account balance and a pay stub wanting 
to find out the exact purchase price and loan terms they qualify for.  However, in order to give you an 
accurate picture of the loan programs, interest rates, and purchase price you qualify for, we need to 
provide lenders with a detailed financial background check - including credit, income, and liabilities.  
You may qualify for more or less than we initially think, and certain lenders might be willing to take a 
risk on you while others are not.  But until we have all the information we need, it’s just guesswork.   So 
if you’re serious about buying, get in contact with a loan advisor right away.  We’ll pull your credit score 
(sorry, there’s no way around it), and advise you on what paperwork needs to be gathered in order to 
get your preapproval rolling.  The sooner we get the boring stuff out of the way, the sooner you can get 
serious about your home search!

When finishing wood upgrades in your home, you 
have two general style options: paint or stain.  
Whether you want to enhance the natural beauty 
of your new Redwood fence, or cover up the flaws 
of your old plywood cabinets, each style has its 
pros and cons, and can be used to accomplish 
distinct goals in your home renovation.

If you’re trying to brighten up an older home, but 
don’t want to spend the money to replace outdat-
ed cabinets, vanities, and bedroom doors - paint 
tends to be the way to go.  It covers up imperfec-
tions in older wood, and gives you many more 
color options to match the rest of your home (con-
venient if you’re not doing a complete home 
remodel).  

On the other hand, If you’ve just spent a bunch of 
money on brand new Cherry cabinets, or Redwood 
fencing, you’re not going to want to hide the gor-
geous wood grain under a thick coating of paint.  
Instead, you’ll want to coat it with a stain that will 
penetrate deep into the wood’s pores, creating a 
richer wood grain appearance.  Different stains will 

show more of the woods underlying features than 
others, depending on their opacity and pigmenta-
tion.  

In some cases, paints and stains can complement 
each other quite nicely.  Lighter paint tones used 
on trim or siding around darker stained doors 
and/or decking can yield some dramatic and 
beautiful results.  Take for instance this San Carlos 
hills home pictured below, which masterfully pairs 
dark stained Brazilian Ipe decking with sleek 
white trim, posts, and siding.

For more on the pros/cons and different applications of 
paint vs. stain, head to:
realsmartgroup.com/paintvstain  

PAINT VS. STAIN:

3.47%
3.77%

4.20% 4.15% 4.17% 4.20%
4.05% 4.03%

Oct '16 Nov '16 Dec '16 Jan '17 Feb '17 Mar '17 Apr '17 May '17

Average 30 Year Fixed
per Freddie Mac



BRYAN JACOBS - REALSMART CO-FOUNDER 
BRE # 01129660

KAREN VEGA - REALSMART CO-FOUNDER
BRE # 00930844

CAMILO PEREZ - REALTOR & CONTRACTOR
BRE # 01875711

TODD WEIDMER - REALTOR
BRE # 01320934

SUE ANAGNOSTOU - REALTOR
BRE # 01320934

DENNIS VORRISES- REALTOR
BRE #01406502

SHELLY NORMOYLE - TRANSACTION COORDINATOR & INTERIOR DESIGNER 
BRE # 01332984  

ROBERT TRALLER - MARKETING COORDINATOR
BRE # 02022266 

THE REALSMART TEAM

REALSMART GROUP
50 EDGEWOOD ROAD,
REDWOOD CITY, CA 94062
(650) 363-2808

www.realsmartgroup.com

FEATURED LISTING 315 E STREET
REDWOOD CITY

COMING SOON! CONTEMPORARY REMODEL 
IN RWC’S ABC STREETS

The finishing touches are being 
made on this custom Redwood 
City remodel, which will feature 3 
bedrooms, 2 bathrooms, an 
office, a top of the line kitchen, 
and a fantastic open floorplan 
suited to the modern lifestyle.  
Keep your eyes out for this home 
in next couple of weeks!


